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   EU Emission Trading Scheme 
EU countries stop recycled CER trade 
After last m onth the new s that surrendered CE Rs w ere be ing 

resold in a European exchange caused turmoil in the market and 

led to the imposition of a ban on surrendering carbon instruments 

into t he EU ’s cent ral re gistry, the represent atives of t he 27  

European Member States agreed to a provision to end trading in 

such recycled CER. These cred its had been sold by Hungary on 

the international market on the condition that they would not find 

their way back on the  E uropean m arkets, w hich was n ot the  

case. A s t he ban  w ill be t emporarily lifted on  Monday, 

surrendered CER will from now on have to be transferred to a 

retirement account, in order to avoid possible reselling.  

Italy joins France on carbon tariff 
In a  joi nt letter t o E uropean Commi ssion Pre sident Jo sé Manuel 

Barroso, I talian PM S ilvio Berlusconi and French President N icolas 

Sarkozy called to the  E uropean Commission for the  introduction 

of a carbon tax levied on goods imported from countries with less 

stringent c limate policies. Desp ite the opp osition of  t he EC and 

the scepticisms of some big member states like Germany, France, 

which is t he fr ontrunner of  a European carbon t ariff, is working 

hard to  get new  countries in on the idea, unde rlining the  ri sk of 

carbon leakage that the stringent European reduction target for 

2020 would entail. 

   News from the World  
Kerry reignites debate on US climate bill 
Returning from t he two-week Easter break, Senator Kerry, one of 

the proposers of t he US cl imate bill that President Obama wishes 

to introduce and that would curb US emissions by 17 percent by 

2020 on 2005 levels, declared to the press that the Kerry-Graham-

Lieberman b ill will n ot on ly r educe e missions bu t w ill cr eate 

incentives f or increased investments i n t he c lean energy se ctor 

and increase GDP. Kerry said that as many as 1.9 million new jobs 

could be creat ed i ncreasing G DP by $111 m illion by 201 0. 

Observers say that the US government is facing a few of the most 

promising weeks to pass its carbon bill, as Midterm election in the 

fall are usua lly in favour of the m inority p arty -now the 

Republicans- w hich w ould ma ke e ven harder for  the bill to be  

passed, give n some r efusals t o s upport t he b ill already 

announced among the Democrats. 

UNDP: China should get ready for carbon 
trading 
In a re port by the United Nat ion De velopment Program me 

(UNPD) presented last week in Beijing, China, the country is urged 

to get ready for carbon trading in order to avoid cancelling out 

all the progress it has made in the last few years for what regards 

greenhouse gas em issions. China i s currently the l argest supplier 

of CER credits to the world carbon market, but has not started a 

national carbon trading scheme. The report suggests that China 

should d evelop industry-based intensity t argets “ in o rder t o 

improve t he ve rifiability of carbon e missions r eductions an d 

provide a soli d fo undation fo r f uture emi ssion trad ing". So me 

environmental m easures will be i ncluded i n the next  five-year 

plan starting in 2011, but it is unlikely that domestic ETS will be one 

of them , de spite the  sup port of  the leaders o f Chi na’s thre e 

environmental e xchanges, w ho spoke in its fa vour dur ing a  

business conference.  

Developing countries’ monitoring issues 
The capacity to monitor report and verify GHG emissions required 

by the Co penhagen Accord mi ght no t be wi thin reac h o f all 

developing countries, M exican Adrian F ernandez, pres ident o f 

Mexico’s N ational Institute o f E cology s aid t his week. H elping 

these count ries de velop su ch ca pacities is a cru cial st ep in t he 

path towards achieving a global climate agreement. According 

to Fernandez, even Mexico, which wi ll host the next conference 

of part ies of the U NFCCC, might not be a ble to r eport its GH G 

emissions according to the Copenhagen accord schedule. 

   The Carbon Market 
The bu llish s trike in carbon pr ices cu lminated this week with two 

consecutive intraday 4-m onth hi ghs s tarting f rom Wednesday, 

when t he EUA2010 h it € 14.22 and continuing on Th ursday when 

the 2010 vintage hit €14.77, before closing slightly below that level 

at €14.13. The EUA2010 closed the week at €14.44, confirming the 

bullish s trike t hat h as ch aracterized t his market in t he last fe w 

weeks and that carried over to the  secondary CER market, wi th 

the CER2010 closing the week at €12.71.  

Volumes w ere o n average aroun d 20 million per day,  with the 

exception of Fr iday when t he a llowance exch anges h it 25 

millions, making it one of t he most traded days of 2010.  Analysts 

regards this bullish trend as an effect of t he improved conditions 

of t he Europea n econom y, es pecially s ince c arbon is n ot 

following the trends of any of the energy commodities –not even 

German pow er pr ices, which l ost some ground over this w eek. 
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