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Research Questions

m Did over-allocation or abatement cause the collapse of EUA
prices in the pilot phase of the EU ETS?

m Did the pilot phase of the EU ETS lead to net aggregate
emissions reductions?




Abatement and allocation in the pilot phase of the EU ETS

Evidence from CITL
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Contrasting views- Kettner et al. (2008)

“...it is rather unlikely that the EU ETS has already created
incentives for abatement investments in the first trading years.
Given the rather low carbon prices, it is also extremely unlikely
that industries...have reduced their production levels because of
the stringency of allowances. In a few installations the option for a
fuel shift may have been used. Most probably the only reduction
option that was widely used was the improved operation of existing
equipment. The reduction potential of this option is, however,
rather limited."











































